
HECM FAQ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Our Top 10 List of the Most Common Questions About HECM Reverse Mortgage Loans 

1. What is a HECM? (hek-um)? 
A Home Equity Conversion Mortgage is also called a 
reverse mortgage and it allows borrowers to convert some 
of their home equity into useable cash. 

2. What kind of interest rate can I get? 
HBI Mortgages provides both fixed and variable 
rate HECM loans. 

3. How can I take the money? 
There are many ways to take your money; different plans 
have different options. You can choose any of these flexible 
loan disbursement options: 

• A lump sum at closing or after 
• “Tenure” payments which continue for as long as you 
live in the home 

• “Term” payments for a set period of time 

• A line of credit to draw on as needed or any 
combination of these, plus the ability to change your 
payment plan as needed. 

 

4. Are there restrictions on what I can use the 
money for? 
You can use your reverse mortgage loan proceeds for 
anything you choose; supplement monthly living expenses, 
paying for home repairs or renovations, covering medical 
costs, or consolidating credit card debt. If you have an 
existing mortgage loan, we must have enough proceeds 
from the new HECM mortgage to pay off the existing 
mortgage. 

CONTACT YOUR HBI MORTGAGE 

PROFESSIONAL TODAY. 

Rob Farmer 

Principal Broker, NMLS # 1337542 

8687 W. Irlo Bronson Memorial Hwy., Suite 206 

Kissimmee, Florida, 34747. USA. 
Office: 863-968-1010 
Cell: 352-874-0485 

rob.farmer@hbimortgages.com 

https://www.hbimortgages.com/about-us 

5. Are there any pre-payment penalties? 
NO! 

6. How does it get paid back? 
Repayment is required when the last surviving borrower no 
longer resides at the property or taxes and insurance on 
property are not kept current. The property must also be 
kept in good repair. 

7. Who “owns” my home? 
You always continue to own your own home! 

8. My credit is not great, can I still qualify? 
While there are no credit score requirements, we still need 
to assess your income and credit for the purposes of 
qualifying for this loan. 

9. Are the proceeds considered income? 
Proceeds from a reverse mortgage are not considered 
income. HECM proceeds do not affect Social Security or 
Medicare benefits. Consult your tax advisor for more 
details. 

10. Can I buy a home using a HECM? 
Yes! A HECM mortgage loan can help you downsize by 
allowing you to use this product to purchase a new home 
better suited to your needs. 

 

 

This is not a loan commitment nor is it to be construed as lending advice. Loan applications 

are subject to full underwriting and program guidelines. Interest rates can be withdrawn at 

any time without notice. Loan origination fees and underwriting fees may apply. 
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